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LIMITED OFFICIAL USE OTTAWA 05784 

E.O. 11652: N/A 
TATS: ETRD, CA 

SUBJECT: TEXTILES: PROPOSED RETALIATION AGAINST CANADA'S 
ARTICLE XIX RESTRICTIONS 

REF: OTTAWA 5645 

1 . SHANNON (EXTAFF) INFORMED ECON COUNSELOR JUNE 30 THAT 
GOC OPTIONS PAPER HAD BEEN CONSIDERED BY CABINET COMMITTEE 
ON AFTERNOON OF JUNE 29 AND BY CABINET ON MORNING OF JUNE 
30. CABINET HAS AGREED TO REQUEST NEW ROUND OF DISCUSSIONS 
WITH USG "TO INCLUDE QUESTION OF COMPENSATION." SHANNON 
HAD BEEN REQUESTED TO SUGGEST A MEETING NEXT WEEK AND TO 
ASK USG TO PROPOSE A DATE. GOC SUGGESTS THAT MEETING TAKE 
PLACE IN OTTAWA IF THIS WOULD BE CONVENIENT FOR USG 
OFFICIALS. SHANNON SUGGESTED THAT MEETING BE AT SAME LEVEL 
AS PREVIOUS ARTICLE XIX CONSULTATIONS; ARTHUR OF ITC WILL 
NOT BE AVAILABLE TO HEAD GOC DELEGATION BECAUSE HE WILL BE 
IN GENEVA BUT EITHER SHANNON OR MACPHERSON OF FINANCE WILL 
FILL IN FOR HIM. 

2. REQUEST WASHINGTON REACTION ASAP AS TO DATE AND PLACE 
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OF PROPOSED MEETING. ENDERS 
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